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INDEPENDE

To The Members of Happiest Minds Technologies Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Happiest Minds Technologies Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity for the year ended
on that date, and notes to the financial statements, including a summary of material accounting policies, other explanatory
information and financial statements of Happiest Minds Technologies Share Ownership Plans Trust (the “ESOP trust”) for
the year ended on that date audited by the other auditors (“Trust auditors).

In our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of report of the Trust auditors on separate financial statements of the ESOP trust referred to in the Other
Matters section below, the aforesaid standalone financial statements give the information required by the Companies Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act, (“Ind AS") and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2026, and its profit, other comprehensive loss, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (“SA’s)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibility for the Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audit of the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence
obtained by the Trust auditors in terms of their reports referred to in the Other Matters section below, is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Keyauditmatters are those mattersthat, in our professional judgment, were of mostsignificance in our audit of the standalone
financial statements of the current period. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be communicated in our report.

Sr. Key Audit Matter Auditor’s Response

No.

1. Fixed price contracts using the percentage of completion Principal audit procedures performed:
method

Our audit procedures related to estimates of efforts
to complete for fixed-price contracts accounted using
the percentage-of-completion method included the
Revenue from fixed-price contracts where the following, among others:

performance obligations are satisfied over time, is
recognized using the percentage-of completion method.
Use of the percentage-of completion method requires
the Company to determine the project costs incurred
to date as a percentage of total estimated project costs
required to complete the project. The estimation of
total project costs involves significant judgement and is
assessed throughout the period of the contract to reflect
any changes based on the latest available information.

(refer note 2(a) and note 26 of the standalone financial
statement)

a. We tested the effectiveness of controls relating to (1)
recording of efforts incurred and estimation of efforts
to complete the remaining contract performance
obligations, and (2) access and application controls
pertaining to time recording and allocation systems,
which prevents unauthorized changes to recording of
efforts incurred.
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Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company's Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls with reference to standalone financial statements in
place and the operating effectiveness of such controls.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management.

+  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the Company and the ESOP trust
to express an opinion on the standalone financial statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities or business activities included in the standalone
financial statements of which we are the independent auditors. For the other entities or business activities included
in the standalone financial statements, which have been audited by the Trust auditors, such Trust auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.
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f)  The modification/s relating to the maintenance of accounts and other matters connected therewith, are as stated in
paragraph (b) above.

g) With respect to the adequacy of the internal financial controls with reference to standalone financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial
controls with reference to standalone financial statements.

h)  With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of section
197(16) of the Act, as amended, in our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is in accordance with the provisions
of section 197 of the Act.

i)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its standalone financial
statements - Refer Note 41 to the standalone financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts, including derivative contracts - Refer Note 37 (B) to the
standalone financial statements;

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

iv. (a) The Managementhas represented that, to the best of its knowledge and belief, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no funds have been received
by the Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, directly or indirectly, lend
or investin other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

v. The final dividend proposed in the previous year, declared and paid by the Company during the year is in
accordance with section 123 of the Act, as applicable.

The interim dividend declared and paid by the Company during the year and until the date of this report is in
compliance with section 123 of the Act.

As stated in note 48 to the financial statements, the Board of Directors of the Company has proposed final dividend
for the year which is subject to the approval of the members at the ensuing Annual General Meeting. The dividend
proposed is in accordance with section 123 of the Act, as applicable.

vi. Based on our examination, which included test checks, the Company has used accounting software for maintaining
its books of account for the year ended March 31, 2026 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the software except
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ANNEXURE “A” TO THE
AUDITOR’S REPORT

(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls with reference to standalone financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to standalone financial statements of Happiest Minds
Technologies Limited (the “Company”) as at March 31, 2026 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s and Board of Directors’ Responsibilities for Internal
Financial Controls

The Company's management and Board of Directors are responsible for establishing and maintaining internal financial
controls with reference to standalone financial statements based on the internal control with reference to standalone
financial statements criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to standalone
financial statements of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls with reference to standalone financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to standalone financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
with reference to standalone financial statements and their operating effectiveness. Our audit of internal financial controls
with reference to standalone financial statements included obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to standalone
financial statements

A company’s internal financial control with reference to standalone financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. Acompany's internal financial control with reference
to standalone financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
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ANNEXURE B TO TH
AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

To the best of our information and according to the explanations provided to us by the Company and the books of accounts
and records examined by us in the normal course of audit, we state that:

i. In respect of the Company's Property, Plant and Equipment, Capital work-in-progress, right-of-use assets and
Intangible Assets:

(@

(b)

(c)

(d)

(e)

(A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plantand equipment, capital work-in-progress and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

Some of the Property, Plant and Equipment, capital work-in-progress and right-of-use assets were physically
verified during the year by the Management in accordance with a programme of verification, which in our opinion
provides for physical verification of all the Property, Plant and Equipment and right-of-use assets at reasonable
intervals having regard to the size of the Company and the nature of its activities. According to the information
and explanations given to us, no material discrepancies were noticed on such verification.

Based on the examination of the registered sale deed provided to us, we report that, the title deeds of all the
immovable properties (other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the Company) disclosed in the financial statements (included in property, plant and
equipment and capital work in progress) are held in the name of the Company as at the balance sheet date.
Immovable properties whose title deeds have been pledged as security for loans are held in the name of the
Company based on the confirmations directly received by us from lender.

The Company has not revalued any of its Property, Plant and Equipment (including right of use assets) or intangible
assets, during the year.

No proceedings have been initiated during the year or are pending against the Company as at March 31, 2026 for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and
rules made thereunder.

The Company does not have any inventory and hence reporting under clause (ii)(a) of the Order is not applicable.

According to the information and explanations given to us, the Company has been sanctioned working capital
limits in excess of ¥ 5 cr in aggregate, at points of time during the year, from banks or financial institutions
on the basis of security of current assets. In our opinion and according to the information and explanations
given to us, the quarterly returns or statements comprising (book debt statements, and other stipulated financial
information) filed by the Company with such banks or financial institutions are in agreement with the unaudited
books of account of the Company of the respective quarters and no material discrepancies have been observed.

iii. The Company has made investments in, provided guarantee and granted unsecured loans, to companies, firms,
Limited Liability Partnerships or any other parties during the year, in respect of which:
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There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Income-tax,
Sales Tax, Service Tax, duty of Custom, Duty of Excise, Value Added Tax, cess and other material statutory dues in
arrears as at March 31, 2026 for a period of more than six months from the date they became payable.

Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on March 31, 2026
on account of disputes are given below:

Name of the Nature of the dues Amount  Period to which Forum where Remarks
Statute ) the amount relates dispute is pending

Goods and Service Ineligible ITC on IPO 7101 2020-21 Appellate Authority -

Tax act,2017 Expenses

Goods and Service Differences in GSTR- 75%n 2020-21 Appellate Authority -

Tax act,2017 3B and GSTR-1

Net of % 42 lakhs paid under protest
* Net of % 8 lakhs paid under protest

viii. There were no transactions relating to previously unrecorded income that were surrendered or disclosed as income in
the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.

ix. (a)

(@

(d)

xi. (a)

(©

In our opinion, the Company has not defaulted in the repayment of loans or other borrowings or in the payment
of interest thereon to any lender during the year.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

To the best of our knowledge and belief, in our opinion, term loans availed by the Company were, applied by the
Company during the year for the purposes for which the loans were obtained.

The Company has not taken any term loan during the year and there are no unutilised term loans at the beginning
of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable.

On an overall examination of the Financial Statements of the Company, funds raised on short term basis, have,
prima facie, not been used during the year, for long term purposes by the Company.

On an overall examination of the Financial Statements of the Company, the company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries.

The Company has not raised loans during the year on the pledge of securities held in its subsidiaries.

The Company has notraised moneys by way of initial public offer or further public offer (including debt instruments)
during the year and hence reporting under clause (x)(a) of the Order is not applicable.

During the year the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on the Company has been noticed
or reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and
upto the date of this report.

As represented to us by the Management, there were no whistle blower complaints received by the Company
during the year (and up to the date of this report).

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.
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STANDALONE BALANCE SHE

AS AT MARCH 31, 2026
Notes As at As at
\(EVgd ek vl March 31, 2025

(Al amounts in  lakhs, unless otherwise stated)

Assets

Non-current assets

Property, plant and equipment 3 13,138 13,671
Goodwill 4 6,015 6,015
Other intangible assets 4 4,577 5,822
Intangible assets under development 4 83 18
Right-of-use assets 5 5,416 6,080
Financial assets

i. Investments 6A 79,958 78,307
ii. Loans 7 - 1,250
iii. Other financial assets 8 27,103 7,164
Income tax assets (net) 9 5,027 3,479
Other assets 10 166 86
Deferred tax assets 11A 2,954 2,368
Total non-current assets 144,437 124,260
Current assets

Financial assets

i. Investments 6B 50,352 35,039
ii. Trade receivables 12 33,880 28,090
iii. Cash and cash equivalents 13 5,764 4,596
iv. Bank balance other than cash and cash equivalents 14 79,055 93,912
v. Loans 7 8 10
vi. Other financial assets 8 15,348 13,563
Other assets 10 9,284 5,261
Total current assets 193,691 180,471
Total assets 338,128 304,731
Equity and liabilities

Equity

Equity share capital 15 3,005 3,001
Other equity 17 160,655 149,442
Total equity 163,660 152,443
Liabilities

Non-current liabilities

Financial liabilities

i. Borrowings 19 28,128 33,537
ii. Lease liabilities 20 3,819 4,531
iii. Other financial liabilities 21 2,131 612
Provisions 22 7,096 4,614
Deferred tax liabilities 11B 1,069 1,375
Total non-current liabilities 42,243 44,669
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STANDALONE STATEMENT OF PR(

FOR THE YEAR ENDED MARCH 31, 2026
Notes @i EATETRLGELE For the year ended
March 31, 2026 March 31, 2025

(Al amounts in  lakhs, unless otherwise stated)

Income
Revenue from contract with customers 26 172,602 159,407
Other income 27 17,513 13,690
Total income 190,115 173,097
Expenses
Employee benefits expense 28 119,254 108,937
Depreciation and amortisation 29 5114 5,053
Finance costs 30 9,223 9,113
Other expenses 31 27,209 25,377
Impairment loss allowance on trade and unbilled receivables 31A 243 1,533
Total expenses 161,043 150,013
Profit before exceptional items and tax 29,072 23,084
Exceptional items; charge 32 2,041 2,344
Profit before tax 27,031 20,740
Tax expense 33
Current tax 4,678 5,856
Deferred tax credit (59) (659)
4,619 5,197
Profit for the year 22,412 15,543
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss
in subsequent periods
Net movement on effective portion of cash flow hedges 37(B) (3,726) (315)
Income tax effect 33 938 79
Net other comprehensive income to be reclassified to profit or (2,788) (236)

loss in subsequent periods
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STANDALONE STATEME]
FOR THE YEAR ENDED MARCH 31, 2026

(Al amounts in % lakhs, unless otherwise stated)

A AT G ECE For the year ended
March 31, 2026 March 31, 2025

Profit before tax 27,031 20,740
Adjustments to reconcile profit before tax to net cash flows:
Depreciation/ amortisation of property, plant and equipment, intangibles 5114 5,053
and right-of-use assets
(Gain)/ loss on disposal of property, plant and equipment, net (10) (16)
Share-based payment expense 611 -
Gain on sale of investment carried at fair value through profit and loss (405) 1
Fair value (gain)/loss on financial assets measured at fair value through profit (2,110) (1,241)
or loss
(Gain)/loss on recognition/derecognition of contingent consideration - 2,344
Interest income (6,112) (8,796)
Unrealised foreign exchange (gain)/ loss 471 104
Impairment loss on financial assets 243 1,533
Dividend income (9,751) (3,500)
Finance costs 9,223 9,113
Operating cash flow before working capital changes 24,305 25,335
Movements in working capital:
Increase in trade receivables (5,414) (4,450)
Decrease in loans 3 26
Increase in non-financial assets (4,103) (867)
Increase in financial assets (2,737) (493)
(Decrease)/ Increase in trade payables (231) 825
Decrease in financial liabilities (176) (257)
Increase in provisions 3,126 1,332
Increase /(Decrease)in contract liabilities 642 (79)
Decrease in other non-financial liabilities (414) (75)
14,999 21,297
Income tax paid, net of refunds (6,226) (8,020)
Net cash flows from operating activities (A) 8,773 13,277
Investing activities
Purchase of property, plant and equipment (144) (547)
Purchase of intangible assets (344) (351)
Proceeds from sale of property, plant and equipment 10 19
Maturities of / (Investment in) bank deposit, net (5,123) 23,669
Acquisition of subsidiaries (1,651) (66,081)
Repayment of loan given to subsidiary 1,254 1,668
Loan given to subsidiary - (1,250)
Purchase of mutual funds (31,302) (37,549)
Proceeds from sale of mutual funds 18,504 3,751
Interest received 6,687 8,729
Dividend from Subsidiaries 9,751 3,500
Net cash flows from/ (used) in investing activities (B) (2,358) (64,442)
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STANDALONE STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 2026
(All amounts in ¥ lakhs, unless otherwise stated)

a) Equity share capital

For the year ended March 31, 2026 No of Shares Amount
Equity shares of ¥ 2 each issued, subscribed and fully paid
At April 1, 2025 150,046,867 3,001
Issue of shares - -
Exercise of share options - refer note 15 (ii) (1) 215,069 4
For the year ended March 31, 2025 No of Shares Amount
Equity shares of T 2 each issued, subscribed and fully paid
At April 1, 2024 149,354,426 2,987
Issue of shares - -
Exercise of share options - refer note 15 (ii) (1) 692,441 14
As at March 31, 2025 150,046,867 3,001
b) Other equity
For the year ended March 31, 2026 Reserves and Surplus Cash flow Total equity
Securities Share Retained hedge
premium options earnings reserve
(Note 17) outstanding (Note 17) (Note 17)
reserve
(Note 17)
As at April 1, 2025 90,580 68 59,059 (264) 149,442
Profit for the year - - 22,412 - 22,412
Other comprehensive income - - 311 (2,788) (2,477)
Total comprehensive income - - 22,723 (2,788) 19,935
Issue of equity shares on exercise of 52 - - - 52
options
Transferred to securities premium for 29 (29) - - -
options exercised
Dividend - refer note 18 - - (9,386) - (9,386)
Share-based payments expense - - 611 - - 611
refer note 42
90,661 650 72,396 (3,052) 160,655
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NOTES TO THE STAN
FOR THE YEAR ENDED MARCH 31, 2026

(Al amounts in  lakhs, unless otherwise stated)

Corporate Information

Happiest Minds Technologies Limited ("the Company") is engaged in next generation IT solutions & services Company,
enabling organizations to capture the business benefits of emerging technologies of cloud computing, social media, mobility
solutions, business intelligence, analytics, unified communications and internet of things. The Company offers high degree
of skills, IPs and domain expertise across a set of focused areas that include Digital Transformation & Enterprise Solutions,
Product Engineering, Infrastructure Management, Security, Testing and Consulting. The Company focuses on industries
in the Retail/Consumer Product Goods(CPG), Banking, Financial Services and Insurance (BFSI), Travel & Transportation,
Manufacturing and Media space. Happiest Minds Provide a Smart, Secure and Connected Experience to its Customers.
In the Solution space, focus areas are Security, M2M and Mobility solutions.

The Company is a limited company, incorporated and domiciled in India and has a branch office at United States of America,
United Kingdom, Australia, Canada, Netherland, Singapore, Malaysia and Dubai. The registered office of the Company is
situated at #53/1-4, Hosur Main Road, Madivala Bengaluru 560068.

During the year, Sri Mookambika Infosolutions Private Limited (‘'SMI') and Happiest Minds Edutech Private Limited
were amalgamated with the Company pursuant to the Scheme of Amalgamation approved on September 25, 2025
and September 22, 2025 respectively. The impact of the amalgamation on the Company's financial statements is
disclosed in note 43.

The Company's Standalone Financial Statements for the year ended March 31, 2026 were approved by Board of Directors
on May 28, 2026.

1 Basis of preparation of Standalone Financial Statements
(a) Statement of Compliance

The Standalone Financial Statements (SFS) of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time
to time) and presentation requirements of Division Il of Schedule Il to the Companies Act, 2013, (Ind AS compliant
Schedule Ill), as applicable to the SFS.

This note provides a list of the material accounting policies adopted in the preparation of the Standalone Financial
Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

These Standalone Financial Statements have been prepared for the Company as a going concern on the basis of
relevant Ind AS that are effective at the Company’s annual reporting date, March 31, 2026.

The Standalone Financial Statements have been prepared on an accrual basis under the historical cost convention
except for the following that are measured at fair value as required by relevant Ind AS:

a) Defined benefit plan - plan assets measured at fair value
b) Certainfinancialassetsand liabilities measured atfairvalue (refer accounting policy regardingfinancial instruments)
c¢) Derivative financial instruments

d) Contingent consideration

(b) Functional currency and presentation currency

These Standalone Financial Statements are presented in India Rupee (%), which is also functional currency of the
Company. All the values are rounded off to the nearest lakhs (3 00,000) unless otherwise indicated.

(c) Use of estimates and judgements

In preparing these Standalone Financial Statements, management has made judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, the disclosures of
contingent assets and liabilities at the date of the financial Statements and reported amounts of income and expenses
during the period. Actual results may differ from these estimates.

—= 246
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(a)

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Material accounting policies

The accounting policies set out below have been applied consistently to the periods presented in these Standalone
Financial Statements.

Revenue recognition

The Company derives revenue primarily from rendering of services and sale of licenses. Revenue is recognized upon
transfer of control of promised products or services to customers in an amount that reflects the consideration the
Company expects to receive in exchange for those products or services. The Company is principal in rendering of
services and agent in relation to sale of licenses. Amounts disclosed as revenue are net of trade allowances, rebates
and Goods and Services tax (GST), amounts collected on behalf of third parties and include reimbursement of out-of-
pocket expenses, with corresponding expenses included in cost of revenues.

Revenue from the rendering of services and sale of license is recognized when the Company satisfies its performance
obligations to its customers as below:

Revenue from rendering of services

The Company applies judgement to determine whether each product or service promised to a customer is capable
of being distinct, and is distinct in the context of the contract, if not, the promised product or service is combined
and accounted as a single performance obligation. In determining the transaction price for rendering of services, the
Company considers the effect of variable consideration, existence of a significant financing component, non-cash
consideration, and consideration payable to the customers if any. Revenue is recognized as net of trade and cash
discounts. The Company allocates the arrangement consideration to separately identifiable performance obligation
deliverables based on their relative stand-alone selling price. In cases where the Company is unable to determine the
stand-alone selling price, the Company uses the expected cost-plus margin approach in estimating the stand-alone
selling price. Volume discounts are recorded as a reduction of revenue. When the amount of discount varies with the
levels of revenue, volume discount is recorded based on estimate of future revenue from the customer.

Revenues from services comprise primarily income from time-and-material and fixed price contracts. Revenue with
respect to time-and-material contracts is recognized over the period of time as the related services are performed.
Revenue with respect to fixed price contracts where performance obligation is transferred over time are recognized
using the percentage of completion method. The Company uses the percentage of completion method using the input
(cost expended) method to measure progress towards completion in respect of fixed price contracts. Percentage of
completion method accounting relies on estimates of total expected contract revenue and costs. This method is followed
when reasonably dependable estimates of the revenues and costs applicable to various elements of the contract can
be made. Key factors that are reviewed in estimating the future costs to complete include estimates of future labour
costs and productivity efficiencies. Because the financial reporting of these contracts depends on estimates that are
assessed continually during the term of these contracts, revenue recognized, profit and timing of revenue for remaining
performance obligations are subject to revisions as the contract progresses to completion. When estimates indicate
that a loss will be incurred, the loss is provided for in the period in which the loss becomes probable. Provisions for
estimated losses on contracts-in-progress are recorded in the period in which such losses become probable based on
the current contract estimates.

Trade receivables

A receivable is recognized if an amount of consideration that is unconditional (i.e., only the passage of time is required
before payment of the consideration is due). Refer to accounting policies of financial assets.
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(b) Business Combination

The Company accounts for its business combinations under acquisition method of accounting. The cost of an
acquisition is measured as the aggregate of the consideration transferred measured at acquisition date fair value.
Acquisition-related costs are expensed as incurred and included in other expenses.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognized at their acquisition
date fair values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation
and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying
economic benefits is not probable.

However, the following assets and liabilities acquired in a business combination are measured at the basis
indicated below:

+ Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are
recognized and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits respectively.

« Liabilities or equity instruments related to share-based payment arrangements of the acquiree or share - based
payments arrangements of the Company entered into to replace share-based payment arrangements of the
acquiree are measured in accordance with Ind AS 102 Share-based Payments at the acquisition date.

«  Assets (or disposal Company's) that are classified as held for sale in accordance with Ind AS 105 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard.

*  Reacquired rights are measured at a value determined based on the remaining contractual term of the related
contract. Such valuation does not consider potential renewal of the reacquired right.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts
by the acquiree.

Any contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of Ind AS -
109 Financial Instruments, is measured at fair value with changes in fair value recognized in profit and loss in accordance
with Ind AS - 109. If the contingent consideration is not within the scope of Ind AS - 109, it is measured in accordance
with the appropriate Ind AS and shall be recognized in the Statement of Profit and Loss. Contingent consideration that
is classified as equity is not re-measured at subsequent reporting dates and subsequent its settlement is accounted
for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and any
previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Company re-assesses whether it has correctly
identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognized at the acquisition date. If the reassessment still results in an excess of the fair value of net
assets acquired over the aggregate consideration transferred, then the gain is recognized in other comprehensive
income (OCl) and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase,
the entity recognizes the gain directly in equity as capital reserve, without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Company's cash-generating units that are expected to benefit from the combination, irrespective of whether other
assets or liabilities of the acquiree are assigned to those units.
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(d)

Leasehold improvements are amortised over the period of the lease or life of the asset whichever is less.

The useful lives have been determined based on technical evaluation done by the management's expert which in
certain instances are different from those specified by Schedule Il to the Companies Act, 2013, in order to reflect the
actual usage of the assets. The assets residual values and useful life are reviewed, and adjusted if appropriate, at the
end of each reporting period. An asset's carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount.

Intangible assets
Goodwill

Goodwill on acquisitions of business is included in intangible assets. Goodwill is not amortised but it is tested for
impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired,
and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of a business include the
carrying amount of goodwill relating to the business sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those
cash-generating units or Company of cash-generating units that are expected to benefit from the business combination
in which the goodwill arose. The units or Company of units are identified at the lowest level at which goodwill is
monitored for internal management purposes.

Other intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are
carried at cost less any accumulated amortisation and accumulated impairment losses.

An item of intangible asset is derecognised on disposal or when no future economic benefits are expected from its use
or disposal. The gains or losses arising from derecognition are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset
is derecognised.

Amortisation methods and periods
The Company amortisesintangible assets with afinite useful life using the straight-line method over the following periods:

Asset Life in Years
Computer software 2.5-3 years

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of the each
financial year and the amortisation period is revised to reflect the changed pattern, if any.

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an
intangible asset when the company can demonstrate:

- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

- Itsintention to complete and its ability and intention to use or sell the asset

- How the asset will generate future economic benefits

- The availability of resources to complete the asset

- The ability to measure reliably the expenditure during development

Subsequent costs related to intangible assets are recognised as a separate asset, as appropriate, only when it is

probable that future economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably.
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(g) Leases

The Company has lease contracts for various items of computers, vehicles and buildings used in its operations.
Lease terms generally ranges between 1 and 5 years.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in note 2(e) for policy on
impairment of non-financial assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating
the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencementdate because theinterestrateimplicitintheleaseis notreadily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset."

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that
are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.
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Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

+  Debtinstruments at amortised cost

. Debt instruments at Fair Value Through Other Comprehensive income (FVTOCI)

+  Debtinstruments, derivatives and equity instruments at Fair Value Through Profit and Loss (FVTPL)
+  Equity instruments measured at Fair Value Through Other Comprehensive Income (FVTOCI)

Debt instruments at amortised cost:
A ‘Debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principle
and interest (SPPI) on the principle amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income
in the Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit
and Loss. This category generally applies to trade and other receivables. For more information on receivables,
refer to Note 13.

Debt instrument at Fair Value Through Other Comprehensive income (FVTOCI)

A‘Debt instrument’ is classified as at the Fair Value Through Other Comprehensive income (FVTOCI) if both of the
following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

b) The asset's contractual cash flows represent ‘solely payments of principle and interest (SPPIY.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognised in the other comprehensive income (OCl). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the Statement of
Profit and Loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified
from the equity to Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported
as interest income using the Effective Interest Rate (EIR) method.

Debt instrument at Fair Value Through Profit and Loss (FVTPL)
Fair Value Through Profit and Loss (FVTPL) is a residual category for debt instruments. Any debt instrument, which

does not meet the criteria for categorization as at amortized cost or as Fair Value Through Other Comprehensive
income (FVTOCI), is classified as at FVTPL.
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b)

Impairment of financial assets

In accordance with Ind AS - 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits, trade
receivables, unbilled revenue and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS - 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
. Trade receivables, unbilled revenue and contract assets

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognisesimpairmentloss allowance based on lifetime ECLs at each reporting date, right fromits initial recognition.

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the company expects to receive, discounted at an approximation of
the original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual terms.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL."

Financial Liabilities :

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, or as payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts. The subsequent measurement of financial liabilities depends on their classification, which is
described below.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit and loss (FVTPL)

Financial liabilities at fair value through profit and loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at Fair Value Through Profit or Loss (FVTPL). Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS - 109. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments.
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()

(k)

)

was effective remains in cash flow hedge reserve until the forecasted transaction occurs. The cumulative gain or
loss previously recognised in the cash flow hedge reserve is transferred to the net profit in the Statement of Profit
and Loss upon the occurrence of the related forecasted transaction. If the forecasted transaction is no longer
expected to occur, then the amount accumulated in cash flow hedge reserve is reclassified to the Statement of
Profit and Loss.

Fair value hedge

The Company designates interest rate swap contracts as fair value hedge to hedge the exposure to changes in the
fair value of its borrowings attributable to interest rate risk.

The change in the fair value of the hedging instrument are recognised immediately in the Statement of Profit
and Loss. The change in the fair value of the hedged item attributable to the hedged risk is also recognised in the
Statement of Profit and Loss, with a corresponding adjustment to the carrying amount of the hedged item.

Fair value measurement

‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principle or, in its absence, the most advantageous market
to which the Company has access at that date. The fair value of a liability reflects its non-performance risk. All assets
and liabilities for which fair value is measured or disclosed in the Standalone Financial Statement are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

. Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

+  Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

+  Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet and cash flow statement comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the Standalone Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's
cash management.

Foreign currency translation
(i) Functional and presentation currency:
Items included in the Standalone Financial Statements of the company are measured using the currency of the

primary economic environment in which the entity operates (the functional currency). The financial statements
are presented in Indian rupee (%), which is functional and presentation currency of the Company.

ii) Transactions and balances:

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates
are recognised in Statement of Profit and Loss.



)

Y Al FIRST. AGILE ALWAYS.

" happiest minds Integrated Annual Report 2025-26

Notes to the Standalone Financial Statements for the year ended March 31, 2026
(Al amounts in  lakhs, unless otherwise stated)

(n)

(o)

()

Employee share based payments

Certain employees of the Company receive remuneration in the form of share-based payments, whereby employees
render services as consideration for equity instruments.

Equity-settled transactions:

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using a black
Scholes model except for the option on date of modification of plan from cash settled to equity settled transaction
(refer modification of plan).

That cost is recognised, together with a corresponding increase in employees stock option reserves in equity, over the
period in which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative
expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent
to which the vesting period has expired and the Company's best estimate of the number of equity instruments that
will ultimately vest. The expense or credit in the Statement of Profit and Loss for a period represents the movement
in cumulative expense recognised as at the beginning and end of that period and is recognised in employee
benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being met is assessed as part of the Company's best estimate of
the number of equity instruments that will ultimately vest. Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to
an immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated
as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted
earnings per share.

Exceptional items

Exceptional items are income or expenses that arise from events or transactions that are clearly distinct from the
ordinary activities of the Company and, therefore, are not expected to recur frequently or regularly. In accordance with
the requirements of Guidance Note on Schedule Ill to the Companies Act 2013, exceptional items are disclosed on the
face of the Statement of Profit and Loss and details of the individual items are disclosed in the Notes.

Taxation

Income tax comprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the
extent that it relates to an item recognised directly in the other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside the Statement of Profit and Loss is recognised outside profit
and loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in other comprehensive income (OCI) or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.
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(a)

r)

information obtained about facts and circumstances existing at the acquisition date. If the carrying amount of goodwill
is zero, any remaining deferred tax benefits are recognised in OCl/ capital reserve depending on the principle explained
for bargain purchase gains. All other acquired tax benefits realised are recognised in Statement of Profit and Loss.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to
set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to
be settled or recovered.

Treasury shares

The Company has created an Employee Benefit Trust (EBT) for providing share-based payment to its employees.
The Company uses EBT as a vehicle for distributing shares to employees under the employee remuneration schemes.
The EBT buys shares from the Company, for giving shares to employees. The Company treats EBT as its extension and
shares held by EBT are treated as treasury shares. Refer note 16.

No gain or loss is recognised in Statement of Profit and Loss on the issue or cancellation of the Company's own
equity instruments.

On consolidation of EBT with the Company, the value of shares held by trust is shown as a deduction from equity
(i.e. reduction from share capital to the extent of face value and remaining from securities premium). Gains/ losses
recognized by the trust on issue of shares are shown as a part of securities premium.

Share options exercised during the reporting period are issued from treasury shares."

Provisions and Contingent Liabilities
Provisions

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect
of which a reliable estimate can be made of the amount of the obligation. "

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Provision for warranty

As per the terms of the contracts, the Company provides post-contract services / warranty support to some of its
customers. The Company accounts for the post-contract support/ provision for warranty on the basis of the information
available with the management duly taking into account the current and past technical estimates. The estimate of such
warranty-related costs is revised annually.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognised because it cannot be measured reliably. The Company does not recognize a contingent liability
but discloses it in the Standalone Financial Statements, unless the possibility of an outflow of resources embodying
economic benefits is remote.
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(v) Critical estimates and judgements

The preparation of the Standalone Financial Statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of asset or liability affected in future
periods. The areas involving significant estimates or critical judgements are:

Significant judgements and estimates

(a)

(b)

(c)

(d)

(e)

Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment benefit and the present value of the
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate and future salary increases. Due to complexities involved in the valuation and its long term nature,
a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

The parameter most subject to change is the discount rate. The mortality rate is based on publicly available
mortality table in India. The mortality tables tend to change only at interval in response to demographic changes.
Further salary increases and gratuity increases are based on expected future inflation rates. Further details about
the gratuity obligations are given in Note 34.

Impairment of Investment in subsidiary

The Company has investment in subsidiary which have been tested for impairment as at the year end.
Estimates involved in this assessment are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on these subsidiaries that
are believed to be reasonable under the circumstances.

Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a
proportion of the total efforts or costs to be expended. Efforts or costs expended have been used to measure
progress towards completion as there is a direct relationship between input and productivity.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses
become probable based on the expected contract estimates at the reporting date.

Impairment of Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable
amount of a cash generating unit (CGUs) is less than its carrying amount. For the impairment test, goodwill is
allocated to the CGU or groups of CGUs which benefit from the synergies of the acquisition and which represent
the lowest level at which goodwill is monitored for internal management purposes. The recoverable amount of
CGUs is determined based on higher of value-in-use and fair value less cost to sell. Key assumptions in the cash
flow projections are prepared based on current economic conditions and comprises estimated long term growth
rates, weighted average cost of capital and estimated operating margins. Refer note 4

Deferred taxes

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised
for all the deductible temporary differences, however the same is restricted to the extent of the deferred tax
liabilities unless it is probable that sufficient taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised. Refer note 11.
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Goodwill and other intangible assets
Goodwill

Cost or valuation m March 31, 2025

Deemed cost

As at March 31 7,902 2,498
Effect of Merger (refer note 43) - 5,404
As at March 31 7,902 7,902
Accumulated Impairment

As at March 31 1,887 1,887
As at March 31 1,887 1,887
Net book value as at March 31 6,015 6,015

Impairment of goodwill

The Goodwill of ¥ 1,887 lakhs relates to business acquisition of OSS Cube Solutions Limited, ¥ 611 lakhs relates to
the business acquisition of Cupola Technology Private Limited and % 5,404 lakhs related to business combination of
Sri Mookambika Infosolutions Private Limited (SMI) which has been allocated to PDES cash generating units (CGU).
Goodwill related to OSS cube is fully impaired.

Goodwill is tested for impairment on an annual basis by the Company. The recoverable value of the CGU is determined
based on value-in-use calculation using the cash flow projections based on the financial budgets approved by the

management covering a five year period.

The following table sets out the key assumptions for calculation of value-in-use for these CGUs:

PDES

17.88% to 19.36% 19.3% to 19.61%

Discount rate

Long term growth rate 2% to 4% 2% to 4%
Sales growth 4% to 10% 15% to 25%
6,015 6,015

Carrying value of goodwill

The discount rate is based on the Weighted Average Cost of Capital (WACC) which represents the weighted average
return attributable to all the assets of the CGU.

There is no impairment noted in the CGUs based on the assessment performed by the management. Management has
performed sensitivity analysis around the base assumption and have concluded that no reasonable possible change
in key assumptions would cause the recoverable amount to be lower than the carrying amount of respective CGU.
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5 Right-of-use assets

Computer Office Office Motor Total
systems equipment buildings vehicles

As at March 31, 2024 1,284 96 4,160 158 5,698
Additions 1,275 13 1,279 680 3,247
Disposals - - - (5) (5)
Depreciation (1,082) (25) (1,579) (174) (2,860)
As at March 31, 2025 1,477 84 3,860 659 6,080
Additions 1,052 - 1,108 187 2,347
Disposals ) - - (72) (73)
Depreciation (1,003) (23) (1,672) (240) (2,938)
As at March 31, 2026 1,525 61 3,296 534 5,416

The average lease period of the leased assets is 4.26 years (March 31, 2025: 3.8 years).

The Company recognized the following income and expense in the statement of profit and

loss pertaining to leased assets:

Interest expense on lease liabilities - refer note 30 605 670
Depreciation of Right-of-use assets - refer note 29 2,938 2,860
Rent expense pertaining to short- term leases - refer note 31 684 533

4,227 4,063

6A Investments
Unquoted, carried at cost less impairment

Investment in Subsidiaries:

Investment in Equity shares of Happiest Minds Inc. (formerly known as PGS Inc.) 6,025 6,025
1,00,000 (March 31, 2024 : 1,00,000 ) equity shares of face value of $1 each,

fully paid

Investment in Equity shares of PureSoftware Technologies Private Limited 70,303 70,303
3,24,11,166 equity shares of face value of 21 each, fully paid

Investment in Equity shares of InnovazIT Technologies LLC 1,315 1,293
8,200 equity shares of face value of AED 1 each, fully paid

Investment in Equity shares of GAVS Technologies LLC 669 664
2,47,500 equity shares of face value of OMR 1 each, fully paid

Investment in Equity shares of GAVS Technologies Saudi Arabia for 22 22

Telecommunications and Information Technology
100 equity shares of face value of SAR 1 each, fully paid

Investment in Equity shares of Aureus Tech Systems Private Limited 1,624 -
100 equity shares of face value of ¥ 1 each, fully paid
79,958 78,307
Less: Impairment in value of investment = -
79,958 78,307

Aggregate amount of quoted investment and market value thereof - -
Aggregate amount of unquoted investment 79,958 78,307
Aggregate amount of impairment in the value of investments - -

—= 270
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8 Other financial assets

(a) Other financial assets carried at amortised cost
(unsecured, considered good, unless otherwise stated)
Non-current

Fixed deposit with maturity of more than 12 months 20,005 15
Margin money deposits - refer note (i) below 6,276 6,286
Security deposit 822 863
27,103 7,164
(i) Margin money deposit is used to secure:
Term loan - Federal bank 6,252 6,252
Guarantees given 24 34
Current
Interest accrued on fixed deposit 1,151 1,817
Unbilled revenue # 7,784 10,246
Security deposit 388 125
Other receivables 6,100 1,076
15,423 13,264
Security deposit - credit impaired (1) -
Less: Allowance for credit impaired loans - -
Less: loss allowance on unbilled revenue 101 177
15,321 13,087

# Classified as financial asset as right to consideration is unconditional and is due only after a passage of time. Includes T 4,295 lakhs
(March 31, 2025 : % 253 lakhs) from related party. Refer note 39

(b) Derivative instruments carried at fair value through OCI
Designated as Cash flow hedges

Foreign currency forward contracts - refer note 37 (B) 7 235
Cross currency interest rate swap - refer note 37 (B) 20 241

27 476
Total other current financial assets 15,348 13,563

9 Income tax assets (net)
Carried at amortised cost

Non - current

Income tax assets (net) 5,027 3,479
5,027 3,479
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Significant components and movement in deferred tax assets and liabilities during the year
ended March 31, 2025 :

April 1, Effect of  Recognised Recognised March 31,
2024 Merger( refer in profit or in Other 2025
note 43) loss comprehensive
income
Mutual funds - - (312) - (312)
Goodwill (154) - - - (154)
Property, plant and equipment and (231) 4 (99) - (326)
intangible assets
Derivative assets 10 - - 79 89
Loss allowance on trade receivables 280 - 264 - 544
Lease liability and right-of-use assets 329 - (15) - 314
Provision for gratuity and leave 932 120 345 124 1,520
encashment
Employee related liabilities 308 - 147 - 455
Others 163 60 15 - 238
Deferred tax assets (net) 1,637 183 345 203 2,368

11B Deferred tax liabilities (net)

The Company has recognised deferred tax on temporary deductible difference which are probable to be available
against future taxable profit.

Y Elgd e Dyl March 31, 2025

Deferred tax liabilities (net) 1,069 1,375
1,069 1,375

Significant components and movement in deferred tax assets and liabilities during the year
ended March 31, 2026 :

April 1,2025 Recognised in Recognised March 31, 2026
profit or loss in Other
comprehensive
income
Property, plant and equipment and 1,375 (306) - 1,069
intangible assets
Deferred tax assets (net) 1,375 (306) - 1,069

Significant components and movement in deferred tax assets and liabilities during the year
ended March 31, 2025 :

April 1, Effect of Recognised Recognised March 31,
2024 Merger (refer in profit or in Other 2025
note 43) loss comprehensive
income
Property, plant and equipment and - 1,688 (313) - 1,375
intangible assets
Deferred tax assets (net) - 1,688 (313) - 1,375
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Outstanding for the following periods from the due date of payment  Total

1-2 years

Current but Less than 6 6months-1 2-3years More than

not due

months

years

3 years

Undisputed Trade

18,588

9,315

271

28,174

receivables - considered
good

Undisputed Trade - - - - - - -
receivables - which have

significant increase in

credit risk

Undisputed Trade -
receivables - credit

impaired

Disputed Trade receivables - - - - - - ;
- considered good

Disputed Trade receivables - - - - - - -
- which have significant
increase in credit risk

1,244 252 126 69 177 1,868

Disputed Trade receivables - - - - - - -
- credit impaired
Total 18,588 10,559 523 126 69 177

Less: Impairment - - - - - -
allowance

Total

30,042
1,952

28,090

(i) No trade or other receivable are due from directors or other officers of the Company either severally or jointly
with any other person. Nor any trade or other receivable are due from firms or private companies respectively in
which any director is a partner, a director or a member, except as disclosed in note 39

(i) Trade receivables are non-interest bearing and are generally on terms of 0 to 180 days.

(iii) For terms and conditions relating to related party receivables refer note 39

(iv) For unbilled revenue refer note 8

13 Cash and cash equivalents

TR warch 31, 2025

Balances with banks:

- in current accounts 4,463 4,166
- in EEFC accounts 1,300 430
Deposits with original maturity of less than three months - refer note below 1 1

5,764 4,596

Note:

Short-term deposits are made for varying periods of between one day and three months, depending on the immediate
cash requirements of the Company, and earn interest at the respective short-term deposit rates.
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(iv) Details of shareholders holding more than 5% shares in the Company: -

March 31, 2025

No of Shares SI[74 No of Shares Holding
percentage percentage

Equity shares of ¥ 2 each fully paid
Mr. Ashok Soota (Promoter) 4,92,45,787 32.77% 49,245,787 32.82%
Ashok Soota Medical Research LLP 1,79,48,784 11.94% 17,948,784 11.96%
SBI Small Cap Fund 1,01,74,484 6.77% 11,712,365 7.81%

As per the records of the Company, including its register of shareholders/members and other declarations received
from shareholders regarding beneficial interest, the above shareholding represents legal ownership of shares.

(v) The Company has not issued any bonus shares or shares for consideration other than cash during the period of

five years immediately preceding the reporting date.

(vi) Details of shares held by promoters
As at March 31, 2026

No of shares at
the beginning
of the year

Promoter
name

Change

during the
VCEL

No of shares
at the end
of the year

% of Total
Shares

% change
during the
VCELS

Equity shares of ¥ 2 each Mr. Ashok 49,245,787 - 49,245,787 32.77% 0.00%
fully paid Soota
Equity shares of ¥ 2 each Ashok Soota 17,948,784 - 17,948,784 11.94% 0.00%
fully paid Medical
Research LLP
As at March 31, 2025
Promoter No of shares at Change No of shares % of Total % change
name the beginning during the  at the end Shares during the
of the year year of the year year
Equity shares of ¥ 2 each Mr. Ashok 58,382,277 (9,136,490) 49,245,787 32.97% (15.65)%
fully paid Soota
Equity shares of ¥ 2 each Ashok Soota 17,948,784 - 17,948,784 12.02% 0.00%

Medical
Research LLP

fully paid

16 Treasury shares

No of shares

As at April 01, 2024 29,20,385
Issue for cash on exercise of share options (6,92,441)
As at March 31, 2025 22,27,944
Issue for cash on exercise of share options (2,15,069)
As at March 31, 2026 20,12,875

For the terms/rights attached to treasury shares refer note 15 (iii) above
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c) Cash flow hedge reserve :

The Company uses foreign currency forward contracts to hedge the highly probable forecasted transaction
and interest rate swaps to hedge the interest rate risk associated with foreign currency term loan.
The effective portion of fair value gain/loss of the hedge instrument is recognised in the cash flow hedge
reserve. Amounts recognised in the cash flow hedge reserve is reclassified to the Statement of Profit and

Loss when the hedged item affects profit or loss.

d) Share options outstanding reserve :

The share based payment reserve is used to recognise the grant date fair value of options issued to employees

under Employee Stock Option Plan.

Distribution made

Dividends on equity shares declared and paid :

Final dividend paid for the year ended on March 31, 2025 : 3.5/- per share
(March 31, 2024 : % 3.25/- per share)

Interim dividend for the year ended on March 31, 20256: % 2.75/- per share
(March 31, 2025 : 2.5/- per share)

5,252 4,854
4,134 3,754
9,386 8,608

Borrowings
Carried at amortised cost

Non current

Secured

Term loan from bank - refer note (a)
Unsecured

Term loan<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>